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Q Budget Reconciliation context

The 2025 Budget Reconciliation represents a recalibration of federal energy and climate
policy, shifting away from the focus on promoting low carbon technologies in the 2022 Inflation
Reduction Act (IRA).

Early drafts proposed a near-total repeal of key IRA provisions and a new tax on renewables.
However, in the final text, most credits have been preserved although their duration and/or

Th e 2025 B u d get scope is limited. A small, favored handful will instead experience a positive impact.
A = The final legislation resembles a return to pre-IRA policy dynamics, where tax credits exist on
ReCO n C'I l.l atl O n a 2-3 year horizon and are subject to future Congressional renewal, but without long-term

resembles a pre-IRA

certainty for project developers. This reduces long-term planning visibility and increases
pressure to high-grade portfolios and actively manage new policy risks.

Wo rld s W h e re so m e The regulatory environment also remains unsettled as future rulemaking from the Trump

Administration could further narrow eligibility or limit the effective value of remaining tax

tec h m ay be n eﬁt & credits, particularly for wind and solar.

] The Budget reflects the pivot to align to the Administration's “energy dominance” agenda:
Oth e r S fu tu re * Increased domestic production of dispatchable fuels like coal, oil, and gas
* Reduced reliance on foreign-linked clean energy supply chains

re m all n S u n Ce rtal n * A rollback of low carbon subsidies seen by the administration as distorting energy markets

e Steering the path forward

While the key statutory text the new IRA provisions is now settled, some uncertainty remains
for industry as various executive actions and related regulatory changes continued to be
released, implemented and considered in various legal processes.

Executives should continue to assess immediate impacts on projects, and reposition to
minimize risks or maximize new opportunities where possible.

Copyright © 2022 by Boston Consulting Group. All rights reserved.



Background

Budget process to date

On May 22, 2025, the House narrowly passed the One
Big Beautiful Bill Act (OBBB), a Budget Reconciliation
bill modifying IRA tax credits, rescinding unobligated IRA
funds, and revising energy and climate policy.

In the Senate, IRA deliberations continued in June.
Drafts included new, stricter measures, such as a now-
removed excise tax on wind and solar. President Trump

showed public support for rolling back green incentives.
- Afterinternal GOP negotiations and review by the Senate
parliamentarian, a more moderate position emerged that
featuring a softer phase-down of wind and solar credits,
reinstated hydrogen incentives, and a new subsidy for
metallurgical coal.

Q On July 1, 2025, the Senate passed the amended bill
on a largely party-line vote.

Q On July 3, 2025, the House approved the Senate version,
and President Trump signed the bill into law the
following day during an Independence Day ceremony.

e The next key legislative measures to watch for include
the recissions package ($9.4b) and the fiscal 2026
spending bills.

1. See appendix for full list of Executive actions (Executive Orders, Proclamations & Me




Background

Budget Reconciliation reshapes IRA credit focus, rescinds unobligated
program funding & advances fossil fuel friendly policy changes

;@ Changes to IRA tax credits

Accelerated expiration: Consumer-facing
tax credits (residential, EVs) now end as
early as September 2025

Foreign entity restrictions: These
restrictions cover most credits with some
exceptions, prohibiting use for projects
linked to certain countries and deeming
some projects ineligible, especially where
supply chains are heavily dependent on
China (e.g., renewables, battery storage)

Wind & solar: Key credits for wind and solar
projects are now subject to a tiered eligibility
structure based on construction start date,
with strict enforcement expected

New entrants: Hydrogen has small
reprieve, and a new subsidy is created for
metallurgical coal for steel making

@ Recissions of unobligated funds

Rescinds "unobligated" (i.e., unspent)
funds that had been appropriated for ~20
energy & environment programs as well as
for administrative costs at the Department
of Energy (DOE) and Environmental
Protection Agency (EPA)?

Key programs where the House bill
proposes to rescind unobligated funds are...
« DOE Loan Programs Office
» DOE's Advanced Industrial Facilities
Deployment program
« EPA's Clean Heavy-Duty Vehicles Grant
program
« EPA's "Green Banks" grant program
» Methane Emissions and Waste Reduction
Incentive Program
» Funding for the Council on
Environmental Quality to collect data on
the environment and climate

____________________________________________________

1. Some of the administrative funding was appropriated under the Infrastructure Investment and Jobs Act, as well as the IRA

Source: U.S. House of Representatives & Senate; BCG analysis

Other changes

Oil & gas: Promotes increased O&G
production, mandates lease sales in offshore
waters, changes royalty rates as set by the
IRA (incl. on extracted methane), reissues
revoked leases in Alaska

Energy: Delays introduction of methane fee
for oil and gas facilities for 10 years; creates
new $1b DOE program for energy projects &
baseload energy supply, new DOE 'Al-ready'
program.

Coal: Requires sale of coal leases within 90
days, make new coal reserves available, cuts
royalty rates from 12.5% to 7%.

Renewables: Codifies the annual acreage
rent & capacity fees for wind/solar projects on
federal lands, introduces new revenue
sharing model.



Sector impact - Power .»

? Despite passage of final legislation, several uncertainties remain around Trump
® Administration policy (e.g., possible IRS safe harbor guidance changes, tariffs, future
ITC/PTC extensions)

Budget provisions are a return to pre-IRA environment where developers need to
9 plan around ~2-3-year tax credit horizons

st Developers will split their pipeline into three categories:
We expect US e

- Projects with pre-existing safe harbor—may mute immediate impact for larger

p0we r and uti lity ) developers with deeper pipelines

New projects that can hit Budget timelines—will be prioritized

3. Projects that cannot—Ilikely to be deprioritized
players to explore : yiobeder
4D ‘Al hands-on deck' effort will be needed to maximize volume of projects that can
Seve ral res po n Ses qualify for safe harbor & Budget timelines; securing EPC capacity will be critical and
1 interconnection timing needs to be managed carefully to hit 4-year COD deadlines
to the Budget's
They will also need to take a more dynamic forward view of market growth and

passage llan pricing and how they fit in such a picture, e.g.:

« Utilities may adjust IRPs given higher-cost wind & solar
» States may adjust RPS' given additional rate & cost pressures
« Players may reconsider tech diversification (e.g., H2 or EGS)

Opportunities are likely to emerge (e.g., smaller, financially stretched developers
\ looking to offload projects) and underlying electrical demand remains strong, but
commercial agility will be needed
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Changes to IRA tax
credits



Background

Recall: According to CBO?, IRA included ~$390B in climate and energy
spending, including ~$270B in tax credits and ~$120B in direct spending

Not exhaustive

L 4

Tax credits for investments in solar & storage,
wind & nuclear energy, etc.

Tax credits and rebates for energy efficiency
Funding for rural clean energy development

Tax credits for purchase of electric vehicles
Grants and loans for domestic vehicle production

Carbon capture tax credit for point source capture
and direct air capture

Tax credit for production of clean hydrogen

Tax credits for sustainable aviation fuel and other
clean fuels

Tax credits for domestic clean energy manufacturing
Tax credits for advanced energy projects

\ f Breakdown of 2023-2032 cost estimates ($B) ;: Key provisions
392 209 | ~70% via tax credits; Carbon-free
|_~30% via direct spending _; energy* :
19 . o
> Transportatlonl .
= i ‘
25
m . Clean tech .
37 86 .
Total Carbon- Trans- Clean Manufacturing Other Manufacturing |
free energy portation tech
I Tax credits?
Other

I Direct spending3

1. CBO = U.S. Congressional Budget Office 2. Includes direct pay 3. Includes rebates 4. Includes
energy efficiency. Note: $392B reflects CBO's final score on Sept. 7, 2022; original $369B figure came
from CBO's initial score on Aug. 3, 2022. Source: CBO; BCG analysis

Agriculture and conservation initiatives

Funding for the Greenhouse Gas Reduction Fund
Funding for local air pollution reduction (e.g.,
Climate Pollution Reduction Grants)



Background

Upon passage of the IRA, Congressional Budget Office projected $271B in
IRA tax credits, but outside experts projected closer to ~$1T

10-year government cost estimates for IRA tax credits (2023-2032)

($M)

Congressional 271
Budget Office '22

Brookings '23 798

Penn Wharton Budget
Model 23 982

Goldman Sachs '23 1,030

Estimated spend in $ billions

I carbon-free energy Il Transportation I Clean tech Il Manufacturing

Source: Congressional Budget Office, Brookings, Penn Wharton Budget Model; Goldman Sachs



Updated as of 07/09/2025
Level of ] Hign

negative |:| Moderate

1/3: Summary of final changes to the IRA provisions impact | [] Low

e———————— T e——————— T T T T e e e e e e e e e e e e e e e e e e e e e e ———— P e e e e e e e e e e e e e e e e e e e ————— qm—————-
| Category | Provision |# |Expiration/phase-out | Other details | Foreign entity restrictions’ | Impact |
_________ e Sy ey Sy MSSSySS RSN oy oy FA
Carbon- 1 : Wind & solar:? : Transferability available (ex. prohibited foreign entities - PFE) : * After enactment: No credit if :
free : : Several time-based scenarios possible: : : taxpayer is a specified foreign :
o 1 I * Projects that began construction before end of 2024: live under legacy 1 Provides additional methods for measuring additions of capacity | entity (SFE) or foreign- i
electricity - . IRA law | &emissions rates tables (also for 48E) 1 influenced entity (FIE) !
1 I+ Projects starting construction before end of 2025: claim the credit 1 I+ Construction beginning after 31 ¢
: : under the current law + exempt for additional foreign entity provision : For nuclear - “energy communities” explicitly includes any : Dec 2025: No credit if project :
: : for material assistance (MA) : “advanced nuclear facility” located in an area with at least 0.17% : includes material assistance :
1 I * Projects starting construction within 12 months of enactment (before | historic nuclear-power employment (not for 48E) — opens bonus | (MA) from a PFE [
Clean - | July 2026): subject to the standard IRS 'start construction' requirement | credit |+ Exception: Projects that begin |
Electricity : : allowing 4+ years to placed in service : : construction on or before 31 :
. 1 45Y = If construction starts before end of 2025, project is also not | Domestic content requirements — see note in 48E 1 Dec 2025 are not disqualified i
Productlc.)n ! H subject to MA provision H ! !
Tax Credit | - Projects starting construction after 12 months of enactment (after i i i
- . July 2026): must be placed in serviced (PIS) by end of 2027 + follow new | 1 !
: : MA foreign entities rules : : :
1 1 1 1 i
: : For all other qualified technologies (incl. hydro, nuclear, geothermal): : : :
1 1 * Creditis available to facilities that start construction before 2033, 1 1 1
- . with a phase-down occurring afterward as under current law, but no . 1 !
1 1 extension tied to unmet GHG reduction targets 1 1 |
: : * Subject to MA foreign entity provisions if commence after 31 Dec 2025 : : :
————————— T e e e e e e e e e e e e e e e e e e e e e e e T e e e e e e e e e e e e e e e e e e e e L e e e e e = e e e e e e e e
- | Forwind & solar:? as for 45Y. | Transferability available (ex. PFES) |+ Sameas45Yabove. ]
1 1 1 1 i
: : For all other qualified technologies (incl. hydro, nuclear, geothermal, : Wind/solar leasing: : + Recapture penalty :
: : energy storage/batteries): also treated the same as 45Y ( also no PIS : * Previous restriction on residential solar PV leasing has been : « If a taxpayer who claimed the :
1 1 deadline of 2027) 1 removed 1 48E credit makes an applicable
- . |+ Eliminates credit for solar water heating and wind leased ] payment to a PFE/SFE with ]
1 I New provision for fuel cell property: Fuel cells qualify for 30% ITC 1 property that would otherwise qualify for the credit under 1 ‘effective control' within 10 1
Clean : : starting in 2026, regardless of GHG emissions : 25D : years of placing the project in :
Electricity - 48E - - ] service = must repay the full !
Investment 1 1 1 Domestic content percentages under 48E for qualified 1 amount as added tax 1
Tax Credit | . | facilities & energy storage technology are revised to match ] ]
I 1 I current 45Y as follows from 16 June 2025 (dates are of 1 1
i i | construction starting): I !
: : : » Before 16 June 2025 = 40% US content (20% for offshore : :
1 1 1 wind) 1 1
- . |+ From 17 June 2025 to 1 Jan 2026 = 45% (27.5% offshore wind) | ]
I 1 I+ In 2026 =50% (35% offshore wind) 1 |
: ! |+ From2027=55% i i
_________ o P e o B P B B B B B e B B o e e A e e

1. Reflects key foreign entity restrictions but not exhaustive; see foreign entities slides for key definitions & detail. 2. An Executive Order was released following the bill on 7 July that directs Treasury and Interior to swiftly and strictly
implement these changes, prevent 'manipulation’ of construction rules and ensure limited use of safe harbor. The EO also requires a review of all policies to ensure there is no preferential treatment of wind/solar over dispatchable sources,
& this is to be reported to the White House in 45 days (by 21 August 2025). Source: U.S. Senate, BCG analysis



Updated as of 07/09/2025

2/3: Summary of final changes to the IRA provisions

P ——————— ===
| Category Provision #

_______________ A= + - ]

Carbon-free Zero-Emissions : : No change (same termination after 31 Dec : Transferability available (ex. PFE) : « After enactment: No credit if taxpayer is : :

electricity - | 2032 ] | asFE : ]

Nuclear.Power ) : 4su : : : « 2years after enactment: No credit for : :

Production Credit 1 I 1 1 FIE I 1

1 1 1 iy 1 1

--------------- e =]

Ef%"i’gignter gme - ! Terminates after 30 June 2026 s ! ]

Credit | 45L | ! : :

--------------- EEEE E e e e e e e e T e = -

Residential Clean | | Terminates after 31 Dec 2025 i i = i ]

Energy Credit? 125D 1 1 1 [ ]

--------------- e i PP e .

i 1 I Terminates after 31 Dec 2025 | Oil-fired furnaces & hot-water boilers must: 1 = [ ]

Energy Efficient = |,5c | | - Meet/exceed 2021 Energy Star criteria; and ] ! !

Home Impr. Credit | 1 I - Rated for use with fuel that contain at least 20% eligible fuel 1 ! ]

: : : (e.g. biofuels) : i 1

——————————————— o e e e e e R R

Clean tech Clean Hydrogen - e | Termination extended to 1 Jan 2028 (no credit | = | No requirements ! !

Production Credit : : if begin construction after 31 Dec 2027) : : : :

--------------- e e e e ]

- | No change to expiration | Transferability available (ex. PFEs) |+ Nocredit if taxpayer is a SFE or FIE after | !

1 1 1 1 enactment 1 1

] ] | From 2025: Applies a single standard for all CO2 uses (carbon ] i Potential 1

Carbon Capture - 450 - | utilization is increased to match the rate for sequestration), - | positive |

and Storage Credit 1 1 I requiring secure storage or verified utilization to qualify. Appliesto 1 I impact !

- - | facilities or equipment placed in service after end of 2022 . . !

1 1 1 1 1 1

: : : Establishes clear dollar values for credits : : :

——————————————— e e e e e e ]

: : Extended to 31 Dec 2029 (then terminates) : Transferability available (ex. PFEs) : « After enactment: No credit if taxpayer is : Positive :

: : : : a SFE I impacts !

1 1 SAF sold before 1 Oct 2025 will have credit 1 Content rule after 31 Dec 2025: Beginning 1 Jan 2026, any 1 © 2years after enactment: No credit for : (extension, :

: : reduced dollar-for-dollar by any s6426(k) credit : feedstock not grown/produced exclusively in the US, Canada, or : any FIE : iLUC :

1 1 claimed, & all enhanced SAF rates are I Mexico is ineligible 1 i exclusion)

Clean Fuel | g5z | eliminated after 31 Dec 2025 i ] i and ]

Production Credit : : : Excludes indirect land use changes and prohibits negative : : negative :

1 1 | emission rates, but Secretary may provide guidance/exception for ; . impacts

: : : manure feedstocks : : (SAF credit :

1 1 1 1 1 value ]

- - | Fuelthat already generated a 45Z credit can’t be used again to . | reduction) |

1 1 I claim another 1 1 ]

_______________ e e e e e e e e e e L e et e et e e e e e e e e e e e e et e e e e e PR
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1. Reflects key foreign entity restrictions but not exhaustive; see foreign entities slides for key definitions & detail. 2. Includes customer-owned residential solar and storage. Source: U.S. Senate, BCG analysis
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3/3: Summary of final changes to the IRA provisions

o —————— e ————— T T T T e e e e e e e e e e e e e e e e ———— e e e e e e e e e e e e e e e e e e e T e ——— pm——————— b
| Category | Provision \# | Expiration/phase-out | Other details | Foreign entity restrictions® | Impact |
1 1 1 1 1 1 1 1
1 1 1 1 1 1 1 1
------------- T T T T T T T TolEEEE
Transport Clean Vehicle : 30D : Terminates earlier — now after 30 Sept 2025 : = : = : :
Credit : : : : : :
------------- T T S ms s EEEE——
Used Clean : 25E : Terminates earlier — now after 30 Sept 2025 : - : - : :
Vehicle Credit | ] - - ] ]
""""""" i 005 sy ety
Commercial : : Terminates earlier — now after 30 Sept 2025 : - : - : :
Clean Vehicle 145W | - - ! ]
Credit : : : : : :
""""""" e e e | ' |
Alt. Fuel : : Terminates earlier — now after 30 June 2026 : - : - : :
Refueling - 30C f ! I : !
Property Credit | 1 1 I [ ]
————————————— e e
Manufacturing 1 I Existing eligible components (no change): 1 Transferability available (ex. PFEs) I+ After enactment: No credit if i 1
- | * 2030=75% - | taxpayerisa PFE or produced | !
: : *  2031=50% : For integrated components: : through 'effective control' of a : :
1 1 * 2032:25% ; ¢ For eligible components sold after 31 Dec 2026, at least 65% of SFE i 1
1 I« After 31 Dec 2032 = 0% (terminates) 1 the product’s direct costs be US-sourced I« Manufactured after end of I . 1
1 1 1 1 . 5 | Potential !
1 1 1 1 2026: No credit allowed if i o 1
1 1 a . 1 1 3 o q 1 positive 1
Special cases: receive material assistance .
! 1 . . . ! ! ! impact for !
: : Introduces phaseout of credits for critical mineral : : froma PFE : some :
Advanced 1 1 production after 2030: 1 1 ¢ Excludes facilities with a U credits !
. 1 I e 2031=75% 1 1 certain proportion of I 1
1 1 1 1 I ]
Manufaf:tunng 145X 1+ 2032=50% 1 1 investment from PFEs I (GG, 1
Production 1 L. 2033=25% 1 1 | other
A I 1 . I 1 | negative !
Credit 1 I« From 2034 = 0% (terminates) 1 1 I . 1
: : : : : (e.g. wind) :
- | Wind components — no credit after 31 Dec 2027 - - : !
1 1 1 1 I 1
- | Integrated components: After 31 Dec 2026, now also | - : !
: : subject to a 65% domestic content requirement : : : :
1 1 1 1 I 1
- | Met coal: credit available up until 31 Dec 2029 at 2.5% | - ! ]
1 1 credit rate (applies after 31 Dec 2026) 1 1 1 ]
_____________ b e e e e e e e e e e e e e e e e e e e
Advanced i | No change | Credit allocation frozen at current levels (no program expansion) | - : ]
Energy Project 148C | i i i 1
Credit i i i i i |
_____________ ol e o ] ——————————————————————————————— T ————————————— ]
12

1. Reflects key foreign entity restrictions but not exhaustive; see foreign entities slides for key definitions & detail. Source: U.S. Senate, BCG analysis



Potential impact

Proposed changes would mostly impact clean energy and transport while,

Updated as of 07/09/2025

supporting Administration-favored fuels (CCUS, biofuels, coal)

Impact of proposed changes

Low

Transportation

Carbon-free
energy »

Clean tech »

Manufacturing »

Source: BCG analysis

Significant setback for battery electric vehicles across segments, with adoption dropping at least ~6
percentage points for passenger vehicles (although potential for much greater drop due to indirect impacts)
and adoption dropping slightly for commercial vehicles

Despite repeal, consumer demand & tech trends sustain light-vehicle adoption, while commercial
adoption driven by total cost of ownership—and repeal is insufficient to meaningfully shift economics

A new tiered eligibility structure based on construction start date reshapes wind & solar development,
especially after 2027; tax credit termination combined with tariffs could increase levelized costs by 50%+ for
wind, solar, and ~30% for battery storage, compared to just ~3% for natural gas CCGT

Higher costs shift renewables from environment of cost-parity to structural cost-disadvantage, although
impact on electricity prices will vary by region; potential for some developers to accelerate construction
timelines to capture credits in the 12 months after enactment to avoid end of 2027 'placed-in-service' date

Potential setback for electrolytic hydrogen, shrinking demand for US-produced hydrogen to applications
with CCS-enabled pathways that can rely on 45Q from 2028 onwards

Potential positive impact on 45Q by applying single standard for all CO2 uses; also positive for clean
fuels, given extension of 45Z and iLUC exclusion but with N. America content regs + no SAF enhancement

Moderate challenge for domestic manufacturing of clean energy components depending on item with
wind components expiring after 2027, new phase-down for critical minerals & a new subsidy for met coal

May to result in lower capital investment and therefore reduced domestic expansion of clean energy supply

chains in coming years, particularly for wind T




Potential impact

Detail: Proposed changes would mostly impact clean energy and transport,
while supporting Administration-favored fuels (CCUS, biofuels, coal)

Impact of proposed changes

Low

Non-exhaustive

Category Technology

Utility-scale
solar

Carbon-free

q Onshore wind
energy

Battery storage

Passenger
vehicles?
Transportation

Commercial
vehicles

Advanced
manufacturing

Manufacturing

Tax credit Impact of changes

45Y, 48E

45Y, 48E

45Y

30D, 45W

45W

45V, 45Q

45Q

452

45X

Advanced energy 48C

Updated as of 07/09/2025

|:| High
|:| Moderate
l:l Low

LCOE increases ~50%+ due to IRA expiry and reciprocal tariffs vs. 2%-4% for natural gas CCGT (~80% of effect driven by IRA expiry)
Without ITC, capex for solar increases significantly, putting it at structural cost-disadvantage vs. gas

Level of
negative
impact

LCOE increases ~55%+ from IRA expiry and reciprocal tariffs vs. 2%-4% for natural gas CCGT (~65% of effect driven by IRA expiry)
Without PTC, opex for wind increases significantly, putting it at structural cost-disadvantage vs. gas

LCOS increases ~30% from IRA repeal and reciprocal tariffs (~50% of effect driven by IRA expiry)
Without ITC, capex for battery storage increases (although less than solar), shrinking universe of viable projects

2030 light-duty BEV adoption declines at least ~6 percentage points vs. forecast, but indirect effects could double impact

» Tech and market factors (e.g., consumer preference) ensure loss of subsidy does not stop market adoption entirely

2030 commercial BEV adoption declines ~8 pps. vs. forecast from multiple factors (not just potential 45W expiry)
Segment driven by total cost of ownership (TCO); subsidy has limited impact on TCO due to high costs—with or without subsidy

Viable applications narrow to those with CCS-enabled pathways (i.e., blue hydrogen), which can rely on 45Q after 2028
Resulting 2030 demand for low-carbon hydrogen would shrink ~55-70% vs. forecast, served almost entirely by blue hydrogen

Mostly positive gain through ~40% increase in credit value through parity adjustment for use cases
Positive impact of extension of tax credit and iLUC exclusion; negative impact of SAF credit value reduction

Growing industries within domestic clean energy manufacturing hampered, especially wind supply chain
Positive gains for met coal production, changes to integrated components

Limited negative impact given no changes to tax credit phaseout; tax credits have already been fully allocated to ~240 projects

1. LCOE impacts are average and will differ by region (e.g., PJM vs. MISO); tax credits are technology-neutral and cover nuclear, geothermal, and other technologies 14
2. Includes leasing of passenger vehicles Source: BCG analysis
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Carbon-free
B
In the midst of this uncertainty, three potential combinations of policy
outcomes considered relative to baseline of January 1, 2025 o

—

As at January 1, 2025 In effect August 1, 2025 Potential future state

Potential impact

Baseline 10% tariffs* Reciprocal tariffs* IRA termination &
reciprocal tariffs?

All countries

(excl. China, 10% Reciprocal Reciprocal
Canada, and Mexico)
U.S. China Levels as of January 1, 30% 54% + 10% BRICS tariff 54% + 10% BRICS tariff
tariffs L0 0% if USMCA 0% if USMCA 0% if USMCA
Canada and Mexico compliant; 25% compliant; 25% compliant; 25%
otherwise otherwise otherwise
Section 232 changes? v v v
IRA tax
. X Solar & Wind (2028),
credits Status v v v Nuclear (2033) &
(45Y, 48E, Battery (2036)
48U)

1. Incremental to existing tariffs in baseline (i.e., as of January 1, 2025) 2. Removal of exemptions and increase in aluminum tariffs from 10% to 50%
Source: Desk research; BCG analysis 15



Updated as of 07/09/2025 Carbon-free
Potential impact energy .»

On top of tariffs, credit expiry would pose structural threat to renewables
by raising costs ~50%+, with natural gas CCGT largely unaffected

Note: LCOE values provide directional view of how tariffs and IRA credit termination (at a set date) impact the economics of power generation, but do
not represent the relative cost of providing firm power or consider capacity value or time of production value

(A‘i‘:“fg (’)1285) 10% tariffs Reciprocal tariffs

Levelized cost of electricity or storage ($/MWh)

IRA termination: &

reciprocal tariffs

129N /1% 1%\ /+2% . 4529 A55% (2%
13% 3% 23% 4% ’ 71%/ \69% 4%

131

106 111 115

76 6279 80
3957 467 -
=1

74-85 6279
—
|

61-76 72
34-51 4455 [
=g

[

Utility- Onshore Natural Battery Nuclear Utility- Onshore Natural Battery Nuclear Utility- Onshore Natural Battery Nuclear Utility- Onshore Natural Battery Nuclear?
scale  wind gas  storage scale  wind gas  storage scale  wind gas  storage scale  wind gas storage?
solar CCGT solar CCGT solar CCGT solar CCGT

B Baseline M 10% tariffs [l Reciprocal tariffs [l IRArepeal | ! Range based on CFL&ITC/PTC2  (xx) % increase vs. baseline

1. Capacity factor (CF) range for solar 30%-23%, onshore wind 40%-35%, and CCGT 90%-60%; 2. ITC range 40%-30% for solar, PTC range $33-$30/MWh for wind in baseline (escalated by
inflation annually), and PTC of $30/MWh for nuclear PWR in baseline (escalated by inflation annually), 10%, and reciprocal tariff scenarios; 3. Battery storage and nuclear ITC/PTC phaseout

in 2030s
Note: Gas fuel cost assumed is $4/MMBTU, nuclear PWR fuel cost is $0.85/MMBTU; levelized cost of storage (LCOS) assumes 4-hour battery and $25/MWh average charging cost 16

Source: Wood Mackenzie; United States International Trade Commission (USITC); BCG analysis
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Potential impact Manufacturing »

Advanced Manufacturing: Expiry of 45X would hamper growing industries
while preventing nascent industries from getting off the ground

Growing industries (e.g., solar modules)

Nascent industries (e.g., BESS)

Expiry would harm growing industries, with or without tariffs.
» No tariffs: 45X key to domestic cost-competitiveness
o With tariffs: Tariffs raise import costs—but also raise costs for
domestic producers using imported inputs such that 45X still needed
to stay competitive

Expiry could prevent nascent industries from getting off the ground, with
45X and tariffs combining to enable cost-competitiveness
» No tariffs: 45X not sufficient for cost-competitiveness
e Tariffs: 45X ("carrot") and tariffs ("stick") work together to favor
domestic vs. imported (e.g., US vs. China and Korea)

Solar module cost ($/watt)

+22% *
No tariffs 0.39
0.32 0.27 0.27
us Vietham Thailand
(45X) (no 45X)
| +19% *

Reciprocal

tariffs 0.36 0.43 0.39 0.37
0.32 0.32 0.27 0.27

T us us Vietnam Thailand

Tariffs can help cost- 45X) (no 45X)
competitiveness but

potential for supply - - - -
chain vulnerabilities
(e.g., retaliatory tariffs)

Battery energy storage system cost ($/watt)

+32% *
0.75
(VY4
us us China Korea
(45X)* (no 45X)

1.08

us us China Korea

(45x)* (no 45X)
2% =1 64% 6%

B Baseline [ Additional cost without 45X Bl Reciprocal tariffs [ Share of supply to US today

1. Assumes US cells, although market share of Chinese cells in US manufacturing of BESS is ~3x larger than US cells. Note: Analysis does not include additional tariffs on solar cells

announced by US Department of Commerce on April 21, 2025.
Source: Wood Mackenzie; United States International Trade Commission (USITC); BCG analysis




Disclaimer

The services and materials provided by Boston Consulting Group (BCG) are subject to BCG’s Standard Terms
(a copy of which is available upon request) or such other agreement as may have been previously executed by
BCG. BCG does not provide legal, accounting, or tax advice. The Client is responsible for obtaining
independent advice concerning these matters. This advice may affect the guidance given by BCG. Further,
BCG has made no undertaking to update these materials after the date hereof, notwithstanding that such
information may become outdated or inaccurate.
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